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Chairman’s Statement

The year 1999 was one of major developments for EFG Eurobank. The Bank successfully
completed the operational mergers with the Bank of Athens and the Bank of Crete; it entered the
Athens Stock Exchange with a heavily over-subscribed public offering; and, EFG Bank Group,
the Bank’s ultimate parent, acquired Ergobank.

The Greek banking system is undergoing a process of rapid consolidation and adaptation in
response to structural changes in international markets. Internationally, there is a marked trend
towards concentration in the financial sector, leading to the creation of banks with global reach,
vast capital resources, highly competitive products and advanced technology. The developments
are particularly rapid in Europe where the Economic and Monetary Union is creating a large, highly
competitive, single-currency market of which Greece is soon to become a part. Furthermore,

there is the “new economy” based on information technology and the Internet.

EFG Eurobank is responding to these challenges within a framework of strategic development
objectives designed to create a large, modern and competitive financial Group. The Bank has
international reach through the EFG Bank Group and through its strategic alliance with Deutsche
Bank. This allows it to continue its dynamic growth in the domestic market while developing

a strong presence in the region.

During 1999, EFG Eurobank completed operational mergers with the Bank of Athens and the
Bank of Crete. Coupled with dynamic organic development, this led to major increases in all its
basic financial indicators and significant growth in its market share. At year end, EFG Eurobank’s
risk asset ratio stood at 24 per cent and it had:

* Total assets of Grd. 2.9 trillion

* Deposits of Grd. 2.2 trillion

* Loans to customers of Grd. 1.1 trillion

* Equity (net worth) of Grd. 334 billion

* Total profit from operations of Grd. 80.5 billion

* A network of 190 branches and a staff of over 4,000
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Chairman’s Statement

The mergers with the Bank of Athens and the Bank of Crete involved complete organisational,
operational and information technology (I.T.) re-structuring and the introduction of a uniform
business philosophy in all units. These mergers were completed in an exceptionally short space
of time by means of major, co-ordinated efforts on the part of the staff and management of the
three banks. The Bank now has a network of branches covering the whole of Greece, thus
allowing for the acceleration of business development and growth.

The mergers were accomplished in parallel with the implementation of the Altamira I.T. platform,
which together with TVS and Kondor™ will support the entire range of the Group’s activities and
allow for accelerated growth. In the last three years, EFG Eurobank has made major investments

in the latest applications of information technology and telecommunications.

Through the completion of the legal merger with the Bank of Athens, EFG Eurobank was listed

in March 1999, on the Athens Stock Exchange and the immediate parent company, EFG Consolidated
Holdings SA (previously known under the name Consolidated Eurofinance Holdings SA), offered
for sale by public subscription 11,162,500 shares in order to ensure sufficient free-float. The response
from investors was impressive — in excess of 600,000 subscriptions — and the Bank acquired
the broadest shareholder base in Greece. The share price reacted positively to the subsequent
capital increase of Grd. 112 billion.

Another development of particular importance in 1999 was the incorporation of Ergobank into
the EFG Bank Group through a bid to acquire a controlling stake of Ergobank shares. This was

a pioneering venture in the Greek market, undertaken in accordance with current international
practices. The integration of EFG Eurobank and Ergobank —two historically successful and
complementary banks — will allow the development of synergies and the creation of economies
of scale. This will lead to the creation of a large and strong bank which, supported by high calibre
personnel and a modern infrastructure will be in a position to meet all of its customers’ needs in
the most comprehensive manner. This strategic move by the EFG Bank Group signaled its
intention to invest and play a leading role in the new landscape taking shape in the Greek
financial sector.
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Chairman’s Statement

The new organisation will be the third largest in the Greek banking sector. It belongs to an
international banking Group and has a unique strategic alliance with Deutsche Bank, which holds
10 per cent of in its share capital. Following these developments, international credit-rating
agencies have upgraded the credit standing of EFG Eurobank, as follows:

RATINGS

Long Term Financial Strength Short Term
MOODY’S A3 C Prime2
STANDARD & POORS BBB A-2
FITCH IBCA *BBB+ B/C F2

legal support 2

* Long-Term rating was placed on Rating Alert positive on 3/2000.

For 2000, EFG Eurobank aims at maintaining the high rates of organic growth achieved during
the previous months. Priorities for the year are:

* Building further on the alliance with Deutsche Bank in individual areas, involving
the promotion of new products and services with a high level of know-how, in response to
developments in the international markets and the new requirements created by the
introduction of the euro.

* Further development of alternative networks for the provision of products and services of the
Bank, essentially through the Internet, in which EFG Eurobank has already taken pioneering steps
involving the offering of a broad range of products and services.

During 2000, Ergobank will merge with EFG Eurobank. The procedures for operational convergence
are already proceeding rapidly and the legal merger will take place in the summer of 2000.

When complete, the Bank will have assets in excess of Grd 5 trillion, 330 branches, and a staff of
approximately 7,000.
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Chairman’s Statement

Efforts will continue during the current year to create a strong bank that will play a leading role

in developments in the domestic sector and be very active in the wider region, while responding
fully to the needs of its customers and the expectations of its shareholders. With consistency and
dedication to its strategic objectives, EFG Eurobank will continue to meet the needs of its customers
in the most comprehensive manner by providing up-to-date products and services in all areas

of financial activities.
Athens, May 2000
George C. Gondicas

Chairman of the Board of Directors
EFG Eurobank S.A.
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Report of the Directors

The directors present their report together with the audited financial statements for the year ended 31 December 1999.

Business Activity

EFG Eurobank SA (the “company”) is engaged in the business of providing retail, investment and commercial banking,
and advisory and custodian services for corporate, private and institutional clients. The company is active in the money
markets in both deposit taking and lending and engages in spot and forward foreign exchange business as well as
undertaking transactions in securities and off-balance sheet instruments both for its own account and on behalf of customers.
Similar services are provided by the company’s subsidiary in Luxembourg, EFG Private Bank (Luxembourg) SA. Other
subsidiaries are engaged in the business of administering and managing credit cards, and providing leasing, capital
markets and investment services.

The company is regulated by the Bank of Greece and the Federal Banking Commission of Switzerland. It is also
regulated by the Athens Stock Exchange and the Capital Markets Committee.

Results and future developments

The consolidated profits for the year, after taxation, amounted to Grd. 40,163 million (1998: Grd. 8,735 million).

The directors propose the payment of a dividend of Grd. 100 per share, totalling Grd. 13,292 million. Both the level of
business and the year end financial position were satisfactory and the directors consider that the present level of activity
will be sustained for the foreseeable future.

The directors also propose the issue of 560,000 options on the company’s shares to the executive directors,
management and staff.

Ergobank SA - acquisition of control by the Parent

On 8 June 1999, the company’s parent, EFG Consolidated Holdings SA, formerly Consolidated Eurofinance Holdings SA
(the “Parent” company), bid for a controlling stake in Ergobank SA. On the same day, in order to avoid cross-
shareholdings between the company and Ergobank SA, the company disposed of its entire 9.01% interest in Ergobank SA
by selling 4.01% to the Parent and 5.00% to Deutsche Bank AG. The Parent, as a result of its tender offer, acquired on

4 August 1999 an additional 29.53% of Ergobank SA share capital through the exchange of 1 Ergobank share for 2.4
shares in EFG Eurobank SA plus Grd. 17,000 in cash. On 24 January 2000, the Parent sold 4.99% of Ergobank SA share
capital to Deutsche Bank AG.

Proposed merger with Ergobank SA

In January 2000 the Boards of Directors of EFG Eurobank SA and Ergobank SA announced that they had commenced
proceedings to merge the two banks.

PricewaterhouseCoopers and Deloitte & Touche have been appointed as merger auditors and will issue their opinion on
whether the merger share exchange basis, which will be proposed to the shareholders, is fair and reasonable. The legal
merger is expected to have been completed by the end of June 2000.
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Report of the Directors (continued)

Merger with Bank of Athens SA

On 17 June 1998, the EFG Bank Group, through its subsidiary EFG Eurobank SA, acquired control of Bank of Athens
SA. Bank of Athens SA was a commercial bank operating throughout Greece with a retail network of 24 branches, whose
shares were listed on the Athens Stock Exchange. On 25 January 1999, EFG Eurobank SA transferred its stake in Bank
of Athens SA to the Parent.

On 12 March 1999 EFG Eurobank SA merged its activities with those of Bank of Athens SA, with a local accounting
reference date of 31 July 1998, and the shares of the combined bank commenced trading on the Athens Stock
Exchange on 14 April 1999. Following the substance, as well as the legal form of the merger in Greece, EFG Eurobank SA
accounted for the merger in its 1998 financial statements by the “pooling of interests” method.

Acquisition of Bank of Crete SA and subsequent absorption

On 25 February 1999, EFG Eurobank SA acquired 97% of the ordinary voting share capital and 100% of the preference
non-voting share capital of Bank of Crete SA (“Cretabank”) from the Parent for Grd. 68,000 million funded through a
subordinated loan granted by the Parent, which was fully repaid in June 1999. The remaining 3% of the ordinary voting
share capital was subsequently acquired in June 1999. Cretabank was a commercial bank operating throughout Greece
with an 87-branch network and a portfolio of subsidiaries, including a closed-end investment fund and two insurance
companies. Cretabank had been acquired by the Parent on 25 September 1998 through a competitive bid privatization
process. On 4 October 1999, the company completed the legal merger with Cretabank with a local accounting reference
date of 30 June 1999.

EFG Eurobank SA accounted for the combination by the “purchase” method. Goodwill arising on the acquisition of
Cretabank amounted to Grd. 32,154 million which has been written-off to the current year’s profit and loss account.

Increases in issued share capital
On 19 March 1999, an Extraordinary General Meeting of the shareholders approved a rights issue of 22,092,725 shares
with a total nominal value of Grd. 11,046 million for Grd. 110,463 million. Rights were exercised in the period 18 May

to 18 June 1999. Grd. 68,000 million of the proceeds of this issue were used to repay the subordinated loan granted by
the Parent to finance the acquisition of Cretabank.

BIS capital ratio

On 31 December 1999 the ratio of the group’s regulatory capital and reserves to risk-weighted assets including
off- balance sheet transactions and market risks resulting from trading operations was 24 % (1998: 19%).

New subsidiaries

On 17 February 1999, the company established a wholly owned subsidiary, EFG Eurobank Securities SA, with a Grd.
2,000 million share capital, which provides capital markets brokerage and investment services.

On 29 June 1999, the company also established a wholly owned subsidiary, EFG Hellas PLC, with an authorised share
capital of GBP 50,000, which operates as a financing vehicle for EFG Eurobank SA and its subsidiaries.

On 18 November 1999, the company also established a wholly owned subsidiary, EFG Factors SA, with a Grd. 2,000
million share capital, which provides factoring of receivables to the Greek corporate sector, with or without recourse.
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Report of the Directors (continued)

Co-operation with Deutsche Bank AG

In December 1998, Deutsche Bank AG acquired a 10% holding in EFG Eurobank SA as part of a strategic alliance.
During 1999 cooperations have been established in retail and private banking, mutual funds, insurance, global markets,
investment banking and real estate investments.

Year 2000 and Impact of the introduction of the Euro
The group completed its program to address the Year 2000 issue. Since the year-end there has been no impact on the
operations of the company from Year 2000 date changes. The group has established a plan to address the system

changes required so that its operations will be prepared for Greece becoming a member of the European Monetary
Union and adopting the Euro as of 1.1.2001. A committee has been established to supervise the progress of this project.

Fixed assets

The changes in fixed assets during the year are set out in Note 24 to the financial statements.

Directors

The directors of the company are:

G. C. Gondicas Chairman

Miss A.M.L. J. Latsis Deputy Chairman

N. C. Nanopoulos Managing Director

B. N. Ballis Executive

C. H. Georgakopoulos Executive (as of 29 June 1999)
N. B. Karamouzis Executive (as of 29 June 1999)
H. M. Kyrkos Executive

C. G. Sorotos Executive

F. S. Antonatos Non-executive (as of 22 July 1999)
E. L. Bussetil Non-executive

L. D. Efraimoglou Non-executive

T. von Heydebreck Non-executive (as of 19 March 1999)
D. S. Kotsonis Non-executive (until 12 March 1999)
J. S. Latsis Non-executive (until 12 March 1999)
S. J. Latsis Non-executive

B. A. von Maltzan Non-executive (as of 19 March 1999)
P. P. Petalas Non-executive (as of 29 June 1999)
P. A. Tsichritzis Non-executive (Deceased 20 July 1999)

All directors served throughout the year, unless otherwise noted above.

As at 31.12.1999, the executive and non-executive directors held 60,242 shares (being 0.045 % of the company’s
share capital) (1998: nil) and 12 shares (1998: nil) respectively in the shares of the company.

Ultimate parent company

The ultimate parent company is EFG Bank European Financial Group, a bank incorporated in Switzerland.
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Report of the Directors (continued)

Directors’ responsibility
The directors confirm that suitable accounting policies have been used and applied consistently, and reasonable and
prudent judgements and estimates have been made in the preparation of the financial statements for the year ended
31 December 1999. The directors also confirm that applicable International Accounting Standards have been followed
and that the financial statements have been prepared on a going concern basis.

The directors are responsible for keeping proper accounting records, for safeguarding the assets of the company and
the group and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Appointment of auditors

In accordance with Law 2190/1920, a resolution for the reappointment of PricewaterhouseCoopers as auditors of the
company will be proposed at the forthcoming Annual General Meeting.

By order of the Board

e

G .C. GONDICAS
Chairman Athens, 29 February 2000

EFG EUROBANK S.A.




Auditors’ Report

To the Shareholders of EFG Eurobank SA

We have audited the accompanying balance sheet of EFG Eurobank SA (the “company”) and its subsidiaries (the “group”)
as of 31 December 1999 and the related consolidated profit and loss account and cash flow statement for the year then
ended. These financial statements, which are set out on pages 14 to 57, are the responsibility of the company’s
management. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those Standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion the financial statements present fairly, in all material aspects, the financial position of the company and of
the group at 31 December 1999 and of the results of their operations and cash flows for the year then ended in
accordance with International Accounting Standards.

Bouretordipctaeagfor

PRCEVATERHOUSE(COPERS Athens, 3 March 2000
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Consolidated Profit and Loss Account
for the year ended 31 December 1999

1999 1998
Note Grd. m. Grd. m.
Interest and discount income 4 272,497 177,808
Interest expense 4 (212,624) (142,591)
Net interest income 59,873 35,217
Fee and commission income 51,320 20,471
Fee and commission expense (10,052) (4,844)
Net fee and commission income 41,268 15,627
Dividend income 5 1,990 208
Gains less losses from dealing securities 6,782 4,500
Gains less losses from dealing in foreign currencies 1,674 1,097
Gains less losses from other securities 6 50,698 632
Other operating income 16,392 1,332
77,536 7,769
Operating income 178,677 58,613
Operating expenses 7,8 (87,916) (39,839)
Bad and doubtful debts expense 18 (10,279) (4,501)
Profit from operations 80,482 14,273
Income from associates 22 3,627 979
Profit before tax and goodwill impairment 84,109 15,252
Goodwill impairment 3 (32,154) 0
Profit after goodwill impairment 51,955 15,252
Income tax expense 9 (9,604) (6,461)
Profit after tax 42,351 8,791
Minority interest 31 (2,188) (56)
Net profit for the period attributable to shareholders 40,163 8,735
Grd. Grd.
Earnings per share
Basic and diluted 11 296 91
The notes on pages 20 to 57 form an integral part of these financial statements Grd. m. = Greek drachma millions
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Consolidated Balance Sheet
at 31 December 1999

1999 1998

Note Grd. m. Grd. m.
ASSETS
Cash and balances with central banks 12 342,744 187,043
Treasury bills and other eligible bills 14 1,737 700
Due from other banks 15 255,546 185,227
Dealing securities 16 226,441 90,185
Loans and advances to customers 17 1,142,283 532,364
Medium term investment securities 19 291,244 185,245
Investment securities 20 408,209 205,842
Investments in associated undertakings 22 7,337 3,871
Other participating interests 23 1,145 943
Fixed assets 24 53,109 21,794
Other assets 25 177,940 81,160
Total assets 2,907,735 1,494,374
LIABILITIES
Due to other banks 26 195,430 60,228
Due to customers 27 2,180,889 1,191,228
Other borrowed funds 28 1,971 1,696
Other liabilities 29 150,831 56,314
Total liabilities 2,529,121 1,309,466
SHAREHOLDERS’ EQUITY
Called up share capital 32 66,417 55,232
Share premium account 32 213,819 113,969
Other reserves 53,597 13,454
Total shareholders’ equity 333,833 182,655
Minority interest 31 44,781 2,253
Total shareholders’ equity and minority interest 378,614 184,908
Total equity and liabilities 2,907,735 1,494,374
Memorandum items
Contingent liabilities 34, 35 76,879 43,880
Commitments 35 1,940 5,945
Foreign exchange and Interest rate contracts 35 32,824 22,393

The financial statements on pages 14 to 57 were approved by the board of directors on 29 February 2000 and were
signed on its behalf by:

e e

G. C. GONDICAS N. C. NANOPOULOS
Chairman Managing Director
The notes on pages 20 to 57 form an integral part of these financial statements Grd. m. = Greek drachma millions
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Company Balance Sheet
at 31 December 1999

1999 1998

Note Grd. m. Grd. m.
ASSETS
Cash and balances with central banks 12 334,096 186,952
Treasury bills and other eligible bills 14 1,737 700
Due from other banks 15 465,550 111,816
Dealing securities 16 226,441 89,301
Loans and advances to customers 17 811,930 478,684
Medium term investment securities 19 236,724 106,328
Investment securities 20 305,751 197,604
Shares in subsidiary undertakings 21 35,798 5,635
Investment in associated undertakings 22 4,096 3,100
Other participating interests 23 918 941
Fixed assets 24 51,454 21,378
Other assets 25 160,144 74,635
Total assets 2,634,639 1,277,074
LIABILITIES
Due to other banks 26 178,748 60,660
Due to customers 27 1,994,586 980,761
Other borrowed funds 28 1,971 1,696
Other liabilities 29 127,656 52,719
Total liabilities 2,302,961 1,095,836
SHAREHOLDERS’ EQUITY
Called up share capital 32 66,460 55,232
Share premium account 32 214,884 113,969
Other reserves 50,334 12,037
Total shareholders’ equity 331,678 181,238
Total equity and liabilities 2,634,639 1,277,074
Memorandum items
Contingent liabilities 34,35 144,245 100,243
Commitments 35 1,940 5,945
Foreign exchange and Interest rate contracts 35 32,279 21,241

The financial statements on pages 14 to 57 were approved by the board of directors on 29 February 2000 and were
signed on its behalf by:

F et - n

G. C. GONDICAS N. C. NANOPOULOS
Chairman Managing Director
The notes on pages 20 to 57 form an integral part of these financial statements Grd. m. = Greek drachma millions
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Consolidated Statement of Changes in Equity
for the year ended 31 December 1999

Share Share Statutory Capital Special Retained
capital premium reserve reserves reserves profits Total
Grd.m. Grd.m. Grd.m. Grd.m. Grd.m. Grd.m. Grd.m.

Group:
At 1 January 1998 25,228 7,804 2,078 34 3,068 8,749 46,961
Dividend paid out of prior year reserves 0 0 0 0 0 (8,708)  (3,703)
Tax on prior year reserves 0 0 0 0 (234) (451) (685)
Issue of share capital 29,735 106,165 0 0 0 0 135,900
Capitalisation of fixed assets

revaluation ( note 1(h) ) 269 0 0 0 (269) 0 0
Profit for the year 0 0 0 0 0 8,735 8,735
Proposed dividend 0 0 0 0 0 (4,971)  (4,971)
Transfers 0 0 512 0 (495) (17) 0
Currency translation differences 0 0 0 0 0 418 418
At 31 December 1998 55,232 113,969 2,590 34 2,070 8,760 182,655
At 1 January 1999 55,232 113,969 2,590 34 2,070 8,760 182,655
Issue of share capital 11,046 100,915 0 0 0 0 111,961
Capitalisation of retained earnings 182 0 0 0 0 (182) 0
Net gain on Bank of Athens shares transfer 0 0 0 0 14,794 0 14,794
Profit for the year 0 0 0 0 0 40,163 40,163
Reduction in group’s holding in subsidiary 0 0 0 0 0 (1,446) (1,446)
Proposed dividend 0 0 0 0 0 (13,292) (13,292)
Transfers 0 0 974 0 62,610 (63,584) 0
Currency translation differences 0 0 0 0 0 106 106
Treasury shares (note 32) (43) (1,065) 0 0 0 0 (1,108)
At 31 December 1999 66,417 213,819 3,564 34 79,474 (29,475) 333,833
Company:
At 1 January 1998 25,228 7,804 2,078 0 3,068 8,135 46,313
Dividend paid out of prior year reserves 0 0 0 0 0 (8,703) (8,703)
Tax on prior year reserves 0 0 0 0 (234) (451) (685)
Issue of share capital 29,735 106,165 0 0 0 0 135,900
Capitalisation of fixed assets
revaluation ( note 1(h) ) 269 0 0 0 (269) 0 0
Profit for the year 0 0 0 0 0 8,384 8,384
Proposed dividend 0 0 0 0 0 (4,971) (4,971)
Transfers 0 0 512 0 (495) 17) 0
At 31 December 1998 55,232 113,969 2,590 0 2,070 7,377 181,238
At 1 January 1999 55,232 113,969 2,590 0 2,070 7,377 181,238
Issue of share capital 11,046 100,915 0 0 0 0 111,961
Capitalisation of retained earnings 182 0 0 0 0 (182) 0
Net gain on Bank of Athens shares transfer 0 0 0 0 14,794 0 14,794
Profit for the year 0 0 0 0 0 36,977 36,977
Proposed dividend 0 0 0 0 0 (13,292) (13,292)
Transfers 0 0 974 0 62,610 (63,584) 0
At 31 December 1999 66,460 214,884 3,564 0 79,474 (32,704) 331,678
The notes on pages 20 to 57 form an integral part of these financial statements Grd. m. = Greek drachma millions
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Consolidated Statement of Changes in Equity
for the year ended 31 December 1999 (continued)

Special reserves comprise foreign currency Grd. 1,656 million (1998: Grd. 1,656 million) and gains on disposal of
securities Grd. 77,818 million (1998: Grd. 414 million). Special reserves are only taxable in the event of their distribution.

The company’s investment in Bank of Athens SA representing 58% of the ordinary share capital and 75% of the
preference share capital was transferred, at market price, to the Parent on 25 January 1999 to facilitate the legal
completion of the merger of the company and Bank of Athens SA. The transfer, which was effected as part of a “parent
group” restructuring, resulted in a net gain for the company of Grd. 14,794 million which has been accounted for

as a movement in reserves in 1999 and included in special reserves (see also note 2).

The dividend paid out of prior year reserves was approved by the Shareholders’ Extraordinary General Meeting on
28 May 1998 and paid out to the (pre-merger) shareholders of EFG Eurobank SA.

The share capital consisted of ordinary and preference shares. All preference shares were converted into ordinary shares
on 17 March 1999.

On 29 June 1999, the Annual General Meeting approved the issue and distribution of shares of total nominal value
of Grd. 182 million to the executive directors, management and staff, by capitalising retained earnings.

The directors propose the payment of a dividend of Grd. 100 per share (1998: Grd. 45 per share), totalling Grd. 13,292
million (1998: Grd. 4,971 million).

The directors also propose the issue of 560,000 options on the company’s shares to the executive directors,
management and staff. If this is approved by the forthcoming Annual General Meeting, shares issued as a result of
options being exercised will be recorded and included in the Statement of Changes in Equity of the year in which
the shares will be issued.

The notes on pages 20 to 57 form an integral part of these financial statements Grd. m. = Greek drachma millions
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Consolidated Cash Flow Statement
Year ended 31 December 1999

1999 1998

Grd. m. Grd. m.
Cash flows from operating activities
Interest, commission and dealing income receipts 270,551 149,655
Interest payments (199,212) (125,366)
Dividend receipts 1,990 208
Fee and commission receipts 51,924 20,716
Fee and commission payments (9,229) (5,309)
Other income received 13,470 (935)
Cash payments to employees and suppliers (72,532) (28,736)
Income taxes paid (6,283) (3,352)
Cash flows from operating profits before changes in operating assets and liabilities 50,679 6,881
Changes in operating assets and liabilities:
Net (increase)/decrease in loans to central banks (76,560) (30,069)
Net (increase)/decrease in dealing securities (153,162) (95,210)
Net (increase)/decrease in loans and advances to banks 21,025 7,738
Net (increase)/decrease in loans and advances to customers (457,739) (209,210)
Net (increase)/decrease in other assets (57,395) 6,756
Net increase/(decrease) in deposits from other banks 80,665 35,832
Net increase/(decrease) in amounts due to customers 693,985 332,776
Net increase/(decrease) in other liabilities 47,291 (6,570)
Net cash from operating activities 148,789 48,924
Cash flows from investing activities
Proceeds from sale of shares in merged entity 27,219 0
Acquisition of shares in merged entity 0 (12,425)
Purchase of property and equipment (26,805) (13,473)
Proceeds from sale of property and equipment 144 132
Purchases of investment securities (243,710) (209,961)
Proceeds from sales of investment securities 166,075 47,680
Purchases of medium term investment securities (152,455) (291,879)
Proceeds from sales of medium term investment securities 73,132 209,838
Acquisition of Cretabank net of cash acquired (32,928) 0
Acquisition of associated undertakings (34) 0
Establishment of new subsidiary 0 (2,000)
Dividends from associated undertakings 430 270
Proceeds from sale of shares in subsidiary 16,391 0
Net contributions by minority interest 36,624 0
Purchase of shares in participating interest (202) 0
Proceeds from other participating interests 0 163
Net cash used in investing activities (136,119) (271,655)
Cash flows from financing activities
Proceeds from borrowed funds 68,000 0
Repayments of borrowed funds (68,000) 0
Issue of ordinary shares 111,961 135,900
Dividends paid (5,146) (3,703)
Tax paid on prior year reserves 0 (685)
Net cash from financing activities 106,815 131,512
Effect of exchange rate changes on cash and cash equivalents (154) (7,379)
Net increase/(decrease) in cash and cash equivalents 119,331 (98,598)
Cash and cash equivalents at beginning of year (note 13) 266,098 364,696
Cash and cash equivalents at end of year (note 13) 385,429 266,098

119,331 (98,598)
The notes on pages 20 to 57 form an integral part of these financial statements Grd. m. = Greek drachma millions
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Notes to the accounts

1:/Principal accounting policies
The principal accounting policies adopted in the preparation of these financial statements are set out below:
(a) Accounting basis
The financial statements are prepared in accordance with and comply with International Accounting Standards. The
financial statements are prepared under the historical cost convention as modified by the revaluation of certain trading
assets and liabilities to fair value.
(b) Consolidation
The consolidated financial statements include the company, its subsidiary undertakings and principal associated
undertakings. Material subsidiary undertakings have been fully consolidated. All intercompany transactions, balances and
unrealised surpluses and deficits on transactions between group companies have been eliminated. Where necessary,
accounting policies for subsidiaries have been changed to ensure consistency with the policies adopted by the company.
A listing of the company’s principal subsidiaries is set out in note 21.

(c) Associated undertakings

Investments in associated undertakings are accounted for by the equity method of accounting in the consolidated financial
statements. These are undertakings over which the group exercises significant influence but which it does not control.

Equity accounting involves recognising in the income statement the group’s share of the associate’s profit or loss for the
year. The group’s interest in the associate is carried in the balance sheet at an amount that reflects its share of the net
assets of the associate and any unamortised goodwill on acquisition.

A listing of the group’s undertakings which are equity accounted for is shown in note 22.

(d) Foreign currencies

The financial statements of foreign subsidiaries are translated using the closing exchange rate. Exchange differences
arising from the retranslation of the net investment in foreign subsidiaries are taken to retained profits.

Assets and liabilities denominated in foreign currencies have been translated into drachma at the market rates of exchange
ruling at the balance sheet date, and exchange differences are accounted for in the profit and loss account, except for the profit
or loss resulting from hedged forward foreign currency transactions, which is apportioned over the period of the contract.

(e) Derivative financial instruments

Derivative financial instruments including foreign exchange contracts, forward rate agreements, currency and interest
rate swaps and other derivative financial instruments are marked to market.

The resultant profits and losses are included in income, except for transactions designated as hedges, which are treated
in accordance with the accounting treatment of the items being hedged.

() Offsetting

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally enforceable right to set
off the recognised amounts, and there is an intention to settle on a net basis, or realise the asset and settle the liability simultaneously.
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Notes to the accounts (continued)

1. Principal accounting policies (continued)

(g) Profit and loss account

(i) Interest income and expense are recognised in the income statement on an accruals basis. Interest income is
suspended when loans are overdue by a maximum of more than 12 months for wholesale loans, 90 days for retail
loans and 180 days for mortgage loans and is excluded from interest income until received. Interest on loans and
deposits, and profits and losses arising from contracts used in interest rate risk management are apportioned
over the period of the underlying contract. Interest income includes coupons earned on fixed income investment
securities and accrued discount on treasury bills.

(i) Fees and commissions are taken to income when received or are apportioned over the life of the related
transactions as they are deemed to have been earned.

(iiiy Certain profits are only taxable in the event of their distribution. As there is no intention in the foreseeable future to
distribute such profits, no provision for the taxation liabilities that would arise had been made in these accounts.

(h) Valuation of fixed assets

Fixed assets are stated at cost less accumulated depreciation, as adjusted for the revaluation of freehold property and
buildings every four years, as required by Greek law, the impact of which has not been significant. The resulting gain, net
of depreciation, is transferred to a special fixed asset revaluation reserve. The last revaluation took place in December
1996 and the resulting reserve was capitalised in 1998.

(i) Depreciation

Depreciation has been provided on the basis of equal monthly installments to write off fixed assets over their estimated
useful lives based on original cost less any residual value as follows:

Land No depreciation
Freehold buildings 12.5 years
Leasehold improvements 5 years
Intangible assets 5 years
Computer hardware and software 3.3 years

Other furniture and equipment 5-12.5 years
Motor vehicles 6.6 years

(i) Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net assets

of the acquired undertaking at the date of acquisition. Goodwill on acquisitions is reported in the balance sheet and is
amortised by using a straight-line method over its estimated useful life. Goodwill is generally amortised over a period not
exceeding 5 years. The carrying amount of goodwill is reviewed annually and written down for permanent impairment
where it is considered necessary.

(k) Securities

Investment securities include equity securities and debt securities which management intends to hold until maturity and
which are stated at cost as adjusted for the amortisation of premiums or discounts on purchase over the period to maturity.
Interest earned on investment securities is reported as interest income. Dividends received are included separately in
dividend income. A reduction in market value is not taken into account unless it is considered to be permanent. Gains and
losses on the sale of investment securities are reported separately and included in the profit and loss account.

Securities intended to be held for a significant period of time but not necessarily until maturity are considered as medium term
investments and are classified as medium term investment securities. Medium term investments are carried at the lower of cost
or market value while gains and losses on sale or resulting from valuation are reported in gains less losses from other securities.

Dealing securities are stated at fair value based on quoted market prices or discounted cash flow models. All gains and
losses realised and unrealised from trading in dealing securities are reported in gains less losses from dealing securities.
Interest earned whilst holding dealing securities is reported as interest income. Dividends received are included separately
in dividend income.
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Notes to the accounts (continued)

1. Principal accounting policies (continued)

(I) Loans and advances

Loans and advances are stated after deduction of amounts which, in the opinion of the directors, are appropriate as
provisions.

Loans and advances are written down to estimated realisable value when there is no reasonable prospect of recovery.
(m) Provisions for bad and doubtful debts

Provisions for bad and doubtful debts are based on the year-end appraisal of loans and advances and, where relevant,
any related collateral. Specific provisions have been made in respect of all identified impaired advances. General
provision has been made in respect of losses which, although not yet specifically identified, may be present.

(n) Sale and repurchase agreements

Securities sold under sale and repurchase agreements (“repos”) are retained in the financial statements and the
counterparty liability is included in deposits from banks or customers as appropriate. Securities purchased under
agreements to resell (“reverse repos”) are recorded as loans and advances to other banks or customers as appropriate.
The difference between the sale and repurchase price is treated as interest and accrued evenly over the life of the repo /
reverse repo.

(o) Computer software development costs

Costs associated with the in-house development and maintenance of existing computer software programmes are
expensed as incurred. Third Party costs associated with the development and implementation of new computer software
programmes is recognised as a capital improvement and added to, and treated the same way as, the cost of the new
software. Costs relating to modifications for Year 2000 issues have been expensed as incurred.

(p) Accounting for leases as lessee

Payments made under operating leases are charged to the income statement on a straight-line basis over the period of
the lease. When an operating lease is terminated before the lease period has expired, any payment required to be made
to the lessor by way of penalty is recognised as an expense in the period in which termination takes place.

(9) Accounting for leases as lessor

Amounts receivable in respect of fixed assets sold under finance leases are included in Loans and advances to
customers. Lease income is recognised over the term of the lease to reflect a constant periodic rate of return and is
included in interest income.

(r) Deferred income taxes

Deferred income tax is provided, using the liability method, for all temporary differences arising between the tax bases of
assets and liabilities and their carrying values for financial reporting purposes. The expected effective tax rates are used

to determine deferred income tax.

The principal temporary differences arise from loan provisions. Deferred tax assets are only recognised to the extent that
it is probable to expect that they will crystallise in the future.
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Notes to the accounts (continued)

1. Principal accounting policies (continued)

(s) Staff retirement indemnities

In accordance with Greek labour legislation, if employees remain in the employment of the company until normal
retirement age, they are entitled to a lump sum payment which is based on the number of years of service and the level
of remuneration at the date of retirement.

Provision has been made for the actuarial value of the lump sum payable on retirement using the projected unit credit
method. Under this method the cost of providing retirement indemnities is charged to the income statement so as to
spread the cost over the period of service of the employees, in accordance with actuarial valuations which are performed
every year. The pension obligation is measured at the present value of the estimated future cash flows using interest
rates of government securities which have terms to maturity approximating the terms of the related liability.

(t) Pension obligations

The company operates a defined contribution pension scheme. Pension costs are charged to the profit and loss account
in the year to which they relate.

(u) Repossessed properties

Land and buildings repossessed through the auction process to recover bad and doubtful debts are, except where
otherwise stated, included in “Other Assets”. Assets acquired from the auction process are held temporarily for
liquidation and are valued at the lower of cost and net realisable value. Any gains or losses on liquidation are included in
“Other Operating Income”.

(v) Related party transactions

IAS 24 requires that the effect of transactions with related parties is disclosed in the financial statements. Related parties
include directors, their close families, companies owned or controlled by them and companies of which they can
influence the financial and operating policies. However, banks are obliged by law to observe a strict duty of
confidentiality in respect of their customers’ affairs and where disclosure of transactions concerning related parties would
be in conflict with that duty, no disclosure can be made. Where disclosure is not in conflict with the company’s duty of
confidentiality, transactions of a similar nature are disclosed on an aggregate basis.

(w) Impact of new accounting standards
The following revised or new International Accounting Standards were implemented in 1999:

IAS 17 - Leases

IAS 19 - Employee Benefits

IAS 22 - Business Combinations

IAS 36 - Impairment of Assets

IAS 37 - Provisions, Contingent Liabilities and Contingent Assets
IAS 38 - Intangible Assets

With the exception of IAS 38 (see note 24), there are no changes in accounting policy that affect operating profit resulting
from the adoption of the above standards in these financial statements, as the company was already following the
recognition and measurement principles in these standards.

In 1998 the company implemented revised IAS 1 - Presentation of financial statements.
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Notes to the accounts (continued)

2. Merger with/Bank of Athens SA

On 17 June 1998, the EFG Bank Group, through its subsidiary EFG Eurobank SA, acquired control of Bank of Athens SA.
Bank of Athens SA was a commercial bank operating throughout Greece with a retail network of 24 branches, whose
shares were listed on the Athens Stock Exchange. On 25 January 1999, EFG Eurobank SA transferred its stake in Bank
of Athens SA to the Parent.

On 12 March 1999 EFG Eurobank SA merged its activities with those of Bank of Athens SA, with a local accounting
reference date of 31 July 1998, and the shares of the combined bank commenced trading on the Athens Stock Exchange
on 14 April 1999. Following the substance, as well as the legal form of the merger in Greece, EFG Eurobank SA
accounted for the merger in its 1998 financial statements by the “pooling of interests” method.

The impact on the 1998 financial statements including Bank of Athens is shown below:

Changes in assets, liabilities and equity: Assets Liabilities Equity
Grd. m. Grd. m. Grd. m.
Group:
As at 1 January 1998 - EFG Eurobank SA 842,485 793,165 49,320
- Bank of Athens SA 111,783 114,142 (2,359)
- Merged 954,268 907,307 46,961
Company:
As at 1 January 1998 - EFG Eurobank SA 668,787 620,107 48,680
- Bank of Athens SA 111,775 114,142 (2,367)
- Merged 780,562 734,249 46,313
Changes in Equity: Share Share Statutory Capital Special Retained
capital premium reserve reserve reserves profits Total
Grd. m. Grd. m. Grd. m. Grd. m. Grd. m. Grd. m. Grd. m.
Group:
As at 1 January 1998
EFG Eurobank SA 23,300 5,180 1,094 34 2,807 16,905 49,320
Bank of Athens SA 1,928 2,624 984 261 (8,156) (2,359)
Merged 25,228 7,804 2,078 34 3,068 8,749 46,961
Company:
As at 1 January 1998
EFG Eurobank SA 23,300 5,180 1,094 0 2,807 16,299 48,680
Bank of Athens SA 1,928 2,624 984 0 261 (8,164) (2,367)
Merged 25,228 7,804 2,078 0 3,068 8,135 46,313
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Notes to the accounts (continued)

3. Acquisition of Bank of Crete SA (Cretabank)

On 25 February 1999, the company acquired 97% of the ordinary voting share capital and 100% of the preference
non-voting share capital of Cretabank from the Parent for Grd. 68,000 million funded through a subordinated loan
granted by the Parent, which was fully repaid in June 1999. The remaining 3% of the ordinary voting share capital was
subsequently acquired in June 1999. Cretabank was a commercial bank operating throughout Greece with an 87-branch
network and a portfolio of subsidiaries, including a closed-end investment fund and two insurance companies.
Cretabank had initially been acquired by the Parent on 25 September 1998 through a competitive bid privatization
process. On 4 October 1999 the company completed the legal merger with Cretabank, with a local accounting reference
date of 30 June 1999. Cretabank’s branch network has been re-modelled and re-branded and its operations fully
intergrated into the company’s operations.

EFG Eurobank SA accounted for the combination by the “purchase” method.

Athough Cretabank was acquired on 25 February 1999, its results and the results of its subsidiaries have been included
in the financial statements from 1 January 1999 onwards, as the impact of the results from 1 January to 25 February were
insignificant to the group. The impact of the contribution of the former Cretabank activities, are shown below together
with the proforma information for the year ended 31 December 1998.

1999 1998
Grd. m. Grd. m.
Interest and discount income 36,765 46,510
Interest expense (25,880) (37,201)
Net interest income 10,885 9,309
Fee and commission income 5,413 9,398
Fee and commission expense (325) (257)
Net fee and commission income 5,088 9,141
Gains less losses from dealing securities 82 23
Gains less losses from other securities 6,302 4,607
6,384 4,630
Operating income 22,357 23,080
Operating expenses (22,639) (19,737)
Bad and doubtful debts expense (957) (1,300)
Profit/(Loss) from operations (1,239) 2,043
Income from associates (note 21(f)) 1,851 0
Profit on partial disposal of shares in subsidiaries (note 21(f)) 14,960 0
Profit / (Loss) before tax 15,572 2,043
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Notes to the accounts (continued)

3. Acquisition of Bank of Crete SA (Cretabank) (continued)

Details of the fair value of assets and liabilities acquired and the resultant goodwill are as follows:

Grd. m.
ASSETS
Cash and balances with central banks 69,287
Treasury bills and other eligible bills 658
Due from other banks 26,622
Dealing securities 4,270
Loans and advances to customers (note 18) 162,317
Medium term investment securities 71,763
Investments in associated undertakings (note 22) 3,226
Fixed Assets (note 24) 9,996
Other assets 45,540
Total assets 393,679
LIABILITIES
Due to other banks 54,537
Due to customers 295,676
Other liabilities 7,311
Total liabilities 357,524
NET ASSETS ACQUIRED 36,155
GOODWILL 32,154
TOTAL CONSIDERATION 68,309
Less:
Cash and cash equivalents acquired (35,381)
Cash outflow on acquisition 32,928

The calculation of goodwill is provisional pending the outcome of claims against the sellers as stipulated in the
privatisation agreements of Cretabank. The bank has included in the goodwill calculation conservative estimates of the

amounts to be received from these claims.

As a result of the rebranding of the former Cretabank branch network and the integration of all activities within EFG
Eurobank, as well as the inability in the future to separately identify goodwill attributable to the Cretabank acquisition, the
Directors consider that the goodwill resulting from the acquisition has been impaired and it has therefore been fully

written off in the profit and loss account in 1999.
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4. Net interest income

Net interest income comprises:

Notes to the accounts (continued)

1999 1998
Grd. m. Grd. m.
Interest and discount income
Banks and customers 207,413 153,443
Dealing securities 25,525 13,931
Other securities 39,321 10,423
Other 238 11
Total interest and discount income 272,497 177,808
Interest expense
Banks and customers (211,264) (142,591)
Other borrowed funds (1,360) 0
Total interest expense (212,624) (142,591)
Net interest income 59,873 35,217
5. Dividend/income
1999 1998
Grd. m. Grd. m.
Investment securities 1,990 208
6!/ Gains less losses from other securities
1999 1998
Grd. m. Grd. m.
Medium term investment securities 6,508 0
Sale of Ergobank SA shares (note 20) 42,832 0
Other investment securities 1,358 632
Total 50,698 632
7. Operating expenses
1999 1998
Grd. m. Grd. m.
Staff costs (note 8) 46,676 21,885
Professional services 5,059 964
Advertising and marketing 4,406 2,922
Administrative expenses 16,738 6,797
Depreciation 10,076 4,324
(Profit)/loss on sale of property and equipment (14) 47
Amortisation of goodwill 366 122
Operating lease rentals 4,609 2,778
87,916 39,839
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Notes to the accounts (continued)

8! Staff costs

1999 1998
Grd. m. Grd. m.

Wages, salaries and staff bonuses 33,384 14,734
Social security costs 7,154 2,673
Pension costs 613 616
Other 5,525 3,862
46,676 21,885

The average number of employees of the group during the year was 3,825 (1998 : 1,866).

The company operates a defined contribution scheme. The assets of the scheme are held separately by an independent
insurance company.

9. Tax|on profit on ordinary activities

1999 1998
Grd. m. Grd. m.
Corporation tax at 40% 7,448 5,590
Deferred tax charge (credit) (note 10) (96) 258
Under / (over) provision in prior years 0 13
Additional tax agreed with the tax authorities (see below) 1,009 0
Overseas taxes 474 204
Share of associated undertakings’ taxation 769 396
Total tax charge 9,604 6,461

During 1999, the Greek tax authorities audited the company for the period 1991 until July 1998. The audit resulted in an
additional tax charge of Grd. 1,009 million.

The current rate of tax in 1999 and 1998 was 40%. The reconciliation between income tax expense (effective tax rate) and

the tax expense at the current tax rate is summarised as follows: 1999
Grd. m.
Accounting Profit 51,955
Tax at the applicable tax rate of 40% 20,782
- tax effect of Goodwill non tax-deductible 12,862
- tax effect of non-taxable gains on sale of listed shares (25,100)
- tax effect of directors’ and employee’s bonus treated as distribution of profits 1,738
- tax effect of income from dividends not subject to tax (3,729)
- tax effect of income from subsidiaries and associates not subject to tax (2,788)
- tax effect of non tax-deductible expenses 4,469
- additional tax (see above) 1,009
- tax effect of other timing differences 361
9,604
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Notes to the accounts (continued)

10. Deferred income taxes

Deferred income taxes are calculated on all temporary differences under the liability method using an expected effective
tax rate of 34.6% (1998:30%).

The movement on the deferred income tax account is as follows:

1999 1998

Grd. m. Grd. m.
At 1 January 3,637 3,895
Arising on acquisition of Cretabank 11,886 0
Income statement (charge) / credit 96 (258)
At 31 December 15,619 3,637
Deferred income tax assets and liabilities are attributable to the following items:
Deferred income tax assets
Depreciation timing differences 725 200
Pensions and other post retirement benefits 722 87
Loan and general risk provisions 10,486 3,267
Interest timing differences 3,487 0
Other temporary differences 199 83

15,619 3,637

The deferred tax charge / (credit) in the income statement comprises the following temporary differences:

Deferred income tax assets

Depreciation timing differences (525) 15
Pensions and other post retirement benefits (272) (14)
Loan and general risk provisions 4,287 162
Interest timing differences (3,487) 0
Other temporary differences (99) 95

(96) 258

11 Earnings per share

Basic and diluted earnings per share are calculated by dividing the net profit attributable to shareholders by the
weighted average number of ordinary shares issued during the year. The earnings per share calculations for 1998
have been adjusted for the bonus element included in the rights issue which took place in June 1999.

1999 1998
Net profit attributable to shareholders Grd. Million 40,163 8,735
Weighted average number of ordinary shares in issue Million Shares 136 96
Basic and diluted earnings per share Grd. 296 91
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Notes to the accounts (continued)

12./Cash and/balances with central banks

1999 1998

Group Company Group Company

Grd. m. Grd. m. Grd. m. Grd. m.
Cash in hand 27,447 27,327 7,533 7,442
Balances with central banks 315,297 306,769 179,510 179,510

342,744 334,096 187,043 186,952
of which:
Mandatory deposits with the Bank of Greece 210,806 210,806 99,807 99,807

13. Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents comprise the following balances with less than
90 days maturity:

1999 1998
Group Group
Grd. m. Grd. m.
Cash and balances with central banks (note 12) 131,938 87,236
Treasury bills and other eligible bills (note 14) 1,079 700
Due from other banks (note 15) 241,958 176,703
Dealing securities (note 16) 10,454 1,459
385,429 266,098
14. Treasury bills & other eligible bills
1999 1998
Group Company Group Company
Grd. m. Grd. m. Grd. m. Grd. m.
Treasury bills 1,737 1,737 700 700

Treasury bills and other eligible bills are debt securities issued by the Greek Government for a term of three months,
six months, or a year. Bills are carried at their fair value.
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Notes to the accounts (continued)

15. Due from other banks

1999 1998
Group Company Group Company
Grd. m. Grd. m. Grd. m. Grd. m.
Repayable on demand 65,448 67,746 20,499 17,095
Remaining maturity:
- over 1 year 0 16,518 0 0
- 1 year or less, but over 3 months 13,588 33,940 8,524 0
- 3 months or less 176,510 347,346 156,204 94,721
255,546 465,550 185,227 111,816
Including unsubordinated amounts due from:
- fellow subsidiary undertakings 21,959 7,861 35,990 26,453
- subsidiary undertakings 0 248,887 0 8,372
- settlement balances with banks 36,186 36,186 5,371 5,371
- parent undertakings 42,517 50 2,504 80
Including subordinated amounts due from:
- subsidiary undertakings 0 16,518 0 0
Including pledged deposits with:
- banks 24,094 24,094 0 0
- subsidiary undertakings 0 3,748 0 0
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Notes to the accounts (continued)

16:| Dealing| securities

1999 1998
Balance Market Balance Market
Sheet Value Sheet Value
Grd. m. Grd. m. Grd. m. Grd. m.
Group:
Issued by public bodies:
- government securities 202,195 202,195 84,671 84,671
Issued by other issuers:
- banks 20,348 20,348 30 30
- other dealing securities 3,898 3,898 5,484 5,484
24,246 24,246 5,514 5,514
226,441 226,441 90,185 90,185
Due within one year 28,619 5,269
Due one year and over 197,822 84,916
226,441 90,185
Dealing securities
- listed on European exchanges 226,441 89,301
- unlisted 0 884
226,441 90,185
Dealing securities
- equity 7,842 998
- debt 218,599 89,187
226,441 90,185
Company:
Issued by public bodies:
- government securities 202,195 202,195 84,671 84,671
Issued by other issuers:
- banks 20,348 20,348 30 30
- other dealing securities 3,898 3,898 4,600 4,600
24,246 24,246 4,630 4,630
226,441 226,441 89,301 89,301
Due within one year 28,619 4,385
Due one year and over 197,822 84,916
226,441 89,301
Dealing securities
- listed on European exchanges 226,441 89,301
- unlisted 0 0
226,441 89,301
Dealing securities
- equity 7,842 114
- debt 218,599 89,187
226,441 89,301
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Notes to the accounts (continued)

17. Loans and advances to customers

1999 1998
Group Company Group Company
Grd. m. Grd. m. Grd. m. Grd. m.
Remaining maturity:
- over 5 years 218,265 183,952 74,864 74,864
- 5 years or less, but over 1 year 180,722 131,374 100,177 96,932
- 1 year or less, but over 3 months 109,817 68,866 85,018 75,368
- 3 months or less 713,439 507,387 296,326 255,482
- Provision for bad and doubtful debts (note 18) (79,960) (79,649) (24,021) (28,962)
1,142,283 811,930 532,364 478,684
of which:
- repayable on demand or at short notice 196,348 195,399 72,851 71,586
- due from associate undertakings,unsubordinated 20,032 2,675 237 237
- settlement balances with customers 29,708 29,708 1,175 1,175

The company manages its exposure to credit risk by application of a range of control measures: regular assessment
using agreed credit criteria; diversification of sector risk to avoid undue concentration in type of business or geographic
terms; where necessary, the company obtains acceptable collateral to reduce the level of credit risk.

As one of the largest private banking groups in Greece, the group is active in the corporate and retail lending market.
However, credit risk is well spread over a diversity of personal and commercial customers.
Economic sector risk concentrations within the group’s customer loan portfolio were as follows:

1999 1998
% %

Government bodies 4% 2%
Shipping 3% 4%
Construction 2% 3%
Manufacturing 14% 18%
Commerce & Services 33% 29%
Private individuals 39% 39%
Other 6% 5%

100% 100%

Geographic sector risk concentrations within the group’s customer loan portfolio were as follows:

1999 1998
Grd. m. % Grd. m. %
Greece 1,110,163 97% 527,467 99%
Other Western European countries 31,996 3% 2,642 1%
Other countries 124 0% 2,255 0%
1,142,283 100% 532,364 100%
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Notes to the accounts (continued)

18. Provisions for bad and doubtful debts

1999 1998

Specific General Total Specific General Total

Grd. m. Grd. m. Grd. m. Grd. m. Grd. m. Grd. m.
Group:
At 1 January 18,282 5,739 24,021 14,656 4,932 19,588
Arising from acquisition of Cretabank 49,548 1,808 51,356 0 0 0
Charge against profits 3,545 6,734 10,279 3,631 870 4,501
Transfers (to)/from other provisions 543 (685) (142) 0 (63) (63)
Amounts written off (5,371) (183) (5,554) (5) 0 (5)
At 31 December 66,547 13,413 79,960 18,282 5,739 24,021
Company:
At 1 January 18,223 5,739 23,962 14,588 4,932 19,520
Arising from acquisition of Cretabank 49,548 1,808 51,356 0 0 0
Charge against profits 3,473 6,554 10,027 3,640 870 4,510
Transfers (to)/from other provisions 543 (685) (142) 0 (63) (63)
Amounts written off (5,371) (183) (5,554) (5) 0 (5)
At 31 December 66,416 13,233 79,649 18,223 5,739 23,962

Impaired loans and advances acquired through Cretabank, and the corresponding provisions, will be written down to
estimated realisable value in future years in line with restrictions imposed by the privatisation agreements of Cretabank
and fiscal restrictions.

EFG EUROBANK S.A.




19. Medium term investment securities

Notes to the accounts (continued)

1999 1998
Balance Market Balance Market
Sheet Value Sheet Value
Grd. m. Grd. m. Grd. m. Grd. m.
Group:
Issued by public bodies:
- government securities 253,285 257,588 105,459 107,922
- other public sector securities 2,875 2,877 0 0
256,160 260,465 105,459 107,922
Issued by other issuers:
- banks 7,996 17,437 12,576 12,863
- other securities 27,088 24,971 67,210 67,539
35,084 42,408 79,786 80,402
291,244 302,873 185,245 188,324
Medium term investment securities
- listed on European exchanges 278,795 286,090 159,402 162,489
- unlisted 12,449 16,783 25,843 25,835
291,244 302,873 185,245 188,324
Due within one year 19,409 25,142
Due one year and over 271,835 160,103
291,244 185,245
Unamortised discounts and premiums
on medium term investment securities ﬂ 919
Credit facility with central banks secured by the above 2,080 1,440
Company:
Issued by public bodies:
- government securities 232,014 236,259 105,459 107,922
- other public sector securities 0 0 0 0
232,014 236,259 105,459 107,922
Issued by other issuers:
- banks 0 0 22 240
- other securities 4,710 8,809 847 876
4,710 8,809 869 1,116
236,724 245,068 106,328 109,038
Medium term investment securities
- listed on European exchanges 232,014 236,259 105,481 108,162
- unlisted 4,710 8,809 847 876
236,724 245,068 106,328 109,038
Due within one year 4,630 431
Due one year and over 232,094 105,897
236,724 106,328
Unamortised discounts and premiums
on medium term investment securities 1,150 358
Credit facility with central banks secured by the above 2,080 1,440
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Notes to the accounts (continued)

20/ Investment securities

1999 1998
Balance Market Balance Market
Sheet Value Sheet Value
Grd. m. Grd. m. Grd. m. Grd. m.
Group:
Issued by public bodies:
- government securities 356,584 363,938 125,948 130,223
- other public sector securities 4,312 4,190 0 0
360,896 368,128 125,948 130,223
Issued by other issuers:
- banks 11,844 11,931 67,446 67,503
- other securities 35,469 43,226 12,448 12,905
47,313 55,157 79,894 80,408
408,209 423,285 205,842 210,631
Investment securities
- listed on European exchanges 370,534 386,231 202,077 206,858
- unlisted 37,675 37,054 3,765 3,773
408,209 423,285 205,842 210,631
Due within one year 31,264 11,385
Due one year and over 376,945 194,457
408,209 205,842
Unamortised discounts and premiums
on investment securities 4,327 2,068
Company:
Issued by public bodies:
- government securities 294,364 302,302 119,741 123,875
- other public sector securities 0 0 0 0
294,364 302,302 119,741 123,875
Issued by other issuers:
- banks 8,512 8,618 67,446 67,503
- other securities 2,875 7,193 10,417 10,806
11,387 15,811 77,863 78,309
305,751 318,113 197,604 202,184
Investment securities
-listed on European exchanges 304,102 316,464 196,556 201,136
-unlisted 1,649 1,649 1,048 1,048
305,751 318,113 197,604 202,184
Due within one year 4,492 11,385
Due one year and over 301,259 186,219
305,751 197,604
Unamortised discounts and premiums
on investment securities 5,734 1,772
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20. Investment securities (continued)

1999 1998

Group Company Group Company

Grd. m. Grd. m. Grd. m. Grd. m.
Investment securities
Net book value at 1 January 1999 205,842 197,604 107,818 65,834
Exchange adjustments 830 813 4,868 2,027
Acquisitions 243,710 191,839 209,961 209,961
Disposals and redemptions (see below) (115,377) (111,710) (47,680) (47,680)
Transfers 74,250 28,251 (68,641) (32,080)
Amortisation of discounts and premiums (1,046) (1,046) (484) (458)
Net book value at 31 December 1999 408,209 305,751 205,842 197,604
Credit facility with central banks secured
by the above 8,500 8,500 17,022 17,022

On 9 July 1998, the company acquired 1,740,000 shares representing 6.86% of Ergobank SA at a cost of Grd. 61,016
million.

Following a rights issue, and acquisition of additional rights from its Parent at market price, the company’s shareholding
increased to 9.01% on 23 March 1999 at an additional cost of Grd. 27,945 million.

On 8 June 1999, the Parent bid for a controlling stake in Ergobank SA. On the same day, in order to avoid cross-
shareholdings between the company and Ergobank SA, the company disposed of its entire 9.01% interest in Ergobank
SA by selling 4.01% to CEH and 5.00% to Deutsche Bank AG at the price offered by the Parent in its bid. This resulted in
a profit of Grd. 42,832 million, which is included in gains less losses from other securities (note 6).
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21! Shares in/subsidiary undertakings

Country of

% incorporation Line of business
EFG Private Bank (Luxembourg) SA 75 Luxembourg financial institution
EFG Eurobank Leasing SA 100 Greece leasing
EFG Eurobank Securities SA 100 Greece capital markets and investment services
Eurobank Cards SA 100 Greece credit card management
EFG Mutual Funds Management Co. SA 88 Greece mutual fund management
Investment Development Fund SA 35 Greece investment services
EFG Hellas PLC 100 United Kingdom  special purpose financing vehicle

(a) EFG Private Bank (Luxembourg) SA

EFG Private Bank (Luxembourg) SA’s accounting reference date is 31 December, and it carries out its business of
banking from its registered office in Luxembourg. In the company’s balance sheet the subsidiary undertaking is carried
at cost at Grd. 11,738 million (1998: Grd. 5,635 million).

On 10 February 1999, a capital increase was approved by the shareholders in order to finance future expansion plans.
The capital increase was effected in the following way:

- Capitalization of reserves of Euro 210,648.

- Capital increase of Euro 10,000,000 in cash.

On 11 November 1999, an additional capital increase in cash of Euro 15,000,000 was approved by the shareholders.
As a result the share capital of the subsidiary undertaking increased in the year from Euro 24,789,352 to Euro 50,000,000.

On 26 November 1999 and 9 December 1999, the company issued subordinated debt of Euro 25,000,000 and Euro
25,000,000, to EFG Private Bank (Luxembourg) SA in order to finance its activities.

Post Balance Sheet Event

The subsidiary undertaking’s Board of Directors proposes a capital increase of Euro 25 million in order to finance future
expansion plans. The capital increase is expected to be completed within March 2000.

(b) EFG Eurobank Leasing SA

EFG Eurobank Leasing SA’s accounting reference date is 31 December and it carries out its business of leasing activities
from its registered office in Greece. In the company’s balance sheet the subsidiary undertaking is carried at a cost

at Grd. 2,000 million. In 1998, EFG Eurobank Leasing SA was included in the consolidated accounts as an associate
undertaking at Grd. 2,000 million representing the group’s share of its net assets.

(c) EFG Eurobank Securities SA

On 17 February 1999, the company established and holds 100% of the equity share capital of EFG Eurobank Securities
SA, whose accounting reference date is 31 December. This subsidiary undertaking carries out its business of stock
exchange brokering, capital markets and investment services from its registered office in Greece. In the company’s
balance sheet the subsidiary undertaking is carried at cost at Grd. 2,000 million.

(d) Eurobank Cards SA

Eurobank Cards SA’s accounting reference date is 31 December and it carries out its business of credit card
management from its registered office in Greece. In the company’s balance sheet the subsidiary undertaking is carried
at cost at Grd. 200 million. In 1998, Eurobank Cards SA was included in the consolidated accounts as an associate
undertaking at Grd. 176 million representing the group’s share of its net assets.
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Notes to the accounts (continued)

21! Shares in subsidiary undertakings (continued)

(e) EFG Mutual Funds Management Company SA

The group holds 87.5% of the equity share capital of EFG Mutual Funds Management Company SA (previously named
HANWHA HELLAS Mutual Funds Management Company SA), whose accounting reference date is 31 December. This
subsidiary undertaking carries out its business of mutual fund management from its registered office in Greece. In the
company’s balance sheet the subsidiary undertaking is carried at cost at Grd. 50 million. As at 31.12.98 the group held
50% of its capital. It acquired the remaining 50% of its capital in January 1999. In 1998, HANWHA HELLAS Mutual Funds
Management Company SA was included in the consolidated accounts as an associate undertaking at Grd. 66 million
representing the group’s 50% share of its net assets.

(f) Investment Development Fund SA

Investment Development Fund SA carries out its business of investment services from its registered office in Greece and
its accounting reference date is 31 December. During the acquisition of Cretabank, the company acquired control over
78.16% of the subsidiary undertaking. During 1999 the group disposed of 43.14% of the subsidiary undertaking at a total
profit of Grd. 16,811 million, of which Grd. 14,960 million was recognised by the company and Grd. 1,851 million by its
associates. In the company’s balance sheet the subsidiary undertaking is carried at fair value of Grd. 19,803 million.
This subsidiary is fully consolidated as the group exercises control over its activities.

On 13 October 1999 a capital increase in cash of Grd. 53,2 billion was approved by the shareholders. As a result the share
capital and share premium of the subsidiary undertaking increased in the year from Grd. 2,046 million to Grd. 55,268 million.

(g) EFG Hellas PLC

EFG Hellas PLC is a wholly owned subsidiary established by the company on 29 June 1999. EFG Hellas PLC has
a GBP 50,000 authorised share capital and operates as a financing vehicle for EFG Eurobank SA and its subsidiaries.
In the company’s balance sheet the subsidiary undertaking is carried at cost of Grd. 6 million.

EFG Hellas PLC, the “Issuer”, has established a “Euro Medium-Term Note” (EMTN) programme for the issuance of debt
instruments, the “Instruments”, with an initial programme amount of € 500,000,000, guaranteed by EFG Eurobank SA,
“the Guarantor”. The granting of the guarantee was authorized by resolutions of the Board of Directors of the Guarantor
on 12 March 1999 and 10 June 1999. The Issuer and the Guarantor have obtained or will obtain from time to time

all necessary consents, approvals and authorisations in connection with the issue and performance of the Instruments.

The Guarantor unconditionally and irrevocably guarantees both, the due and punctual payment of all sums payable by
the Issuer to holders in respect of the Instruments and to each account holder in respect of the Deed of Covenant and,
any sums which the Issuer is at any time liable to pay but has failed to proceed. In addition, the Guarantor irrevocably
undertakes to each beneficiary that, if any sums which the Issuer is at any time liable to pay but has failed to pay are not
recoverable from the Guarantor, the Guarantor will, forthwith upon demand by such beneficiary, pay such sums by way
of a full indemnity.

Post Balance Sheet Event

On 7 February 2000 EFG Hellas PLC issued €150 million bonds under the EMTN programme.
(h) EFG Factors SA

On 18 November 1999, the company established a wholly owned subsidiary, EFG Factors SA, with a Grd. 2,000 million
share capital. EFG Factors SA takes over the administration of or funds the debts for clients of EFG Eurobank SA by
completely taking over their debts and giving a direct one-off payment with or without recourse.

Post Balance Sheet Event

On 10 January 2000, the company subscribed the whole of the subsidiary undertaking’s capital of Grd. 2,000 million.
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Notes to the accounts (continued)

22!/ Investments|in associated undertakings

Share of net assets

1999 1998

Group Company Group Company

Grd. m. Grd. m. Grd. m. Grd. m.
At 1 January 3,871 3,100 1,557 1,100
Arising from acquisition of Cretabank 3,226 3,226 0 0
Establishment of new associate 34 0 2,000 2,000
Entities fully consolidated (see below) (2,242) (2,250) 0 0
Entities previously reported in “Other Participating Interests” 20 20 0 0
Dividends collected (430) 0 (270) 0
Exchange adjustment 0 0 1 0
Share of current year’s profit after tax (see also note 9) 2,858 0 583 0
At 31 December 7,337 4,096 3,871 3,100

On the historical cost basis, the group’s interest in associated undertakings would have been Grd. 4,147 million (1998:
Grd. 3,117 million).

Entities fully consolidated are EFG Leasing SA, Eurobank Cards SA, EFG Mutual Fund Management Co. SA, which
were accounted for by the equity method in previous years, as they were immaterial.

EFG Insurance Services SA, previously reported under Other Participating Interests, as it was immaterial, is now
accounted for under the equity method.

The principal undertakings of the group, for which equity accounting is adopted, are:

- ALICO - EUROBANK Mutual Fund Management Company SA, a company incorporated in Greece where it carries out
its business of mutual fund management from its registered office. It is included in the consolidated accounts at Grd.
781 million (1998: Grd. 479 million) representing the group’s 50% share of its net assets.

- TEFIN SA, a company incorporated in Greece, where it carries out its business of motor vehicle sales financing from
its registered office. It is included in the consolidated accounts at Grd. 1,370 million (1998: Grd. 1,133 million)
representing the group’s 50% share of its net assets.

- EFG Insurance Services SA, incorporated in Greece where it carries out its business of insurance brokerage from its
registered office. It is included in the consolidated accounts at Grd. 152 million representing the group’s 65% share
of its net assets. This subsidiary is not fully consolidated, as it is immaterial. In 1998, it was included in other
participating interests at Grd. 20 million.

- ACME Life Insurance SA and ACME Property and Casualty Insurance SA, companies incorporated in Greece where
they carry out their business of insurance from their registered offices. They are included in the consolidated accounts
at Grd. 1,513 million and Grd. 2,239 million, representing the group’s 99.67 % and 99.58% share of their net assets
respectively. These subsidiaries were acquired during the acquisition of Cretabank and are not fully consolidated as
they are immaterial.

- Trade, Industry, Buildings (EBO) SA, a company incorporated in Greece where it carries out its business of real estate
services from its registered office. It is included in the consolidated accounts at Grd. 972 million representing the
group’s 99.90% share of its net assets. This subsidiary was acquired during the acquisition of Cretabank and is not
fully consolidated as it is immaterial.

_________ 40 T
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23. Other participating interests

Notes to the accounts (continued)

1999 1998
Group Company Group Company
Grd. m Grd. m Grd. m. Grd. m.
Unlisted 1,145 918 943 941

The principal participating interest of the group is HANWHA BANK HUNGARY LTD, a commercial bank incorporated
in Hungary where it carries out its business of banking. It is included in the consolidated accounts, at Grd. 908 million
(1998 : Grd. 908 million) representing the group’s 19.64% share of its fair value. The company has entered into an
agreement to sell its shares in Hanwha Bank Hungary Ltd. to Hanwha First Investment Co. BV. The transaction
originally expected to be completed during 1999, will be completed in 2000 at a profit.
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24| Fixed assets

Other Land, Furniture, Total
intangible  buildings, equipment, Computer tangible Total
Goodwill fixed leasehold motor hardware,  fixed fixed
assets improvements vehicles software  assets assets

Grd. m. Grd. m. Grd. m. Grd. m. Grd.m. Grd.m. Grd.m.
Group:
Cost:
At 1 January 1999 610 1,939 12,708 5,883 14,500 33,091 35,640
Exchange adjustment 0 0 0 0 1 1 1
Arising from acquisition of Cretabank 0 0 10,888 1,656 1,561 14,105 14,105
Goodwill 32,154 0 0 0 0 0 32,154
Additions 0 0 8,540 5,270 18,095 31,905 31,905
Disposals and write-offs 0 (10) (128) (126) 0 (254) (264)
At 31 December 1999 32,764 1,929 32,008 12,683 34,157 78,848 113,541
Accumulated depreciation:
At 1 January 1999 244 755 4,532 2,836 5,479 12,847 13,846
Exchange adjustment 0 0 0 0 1 1 1
Arising from acquisition of Cretabank 0 0 2,510 585 1,014 4,109 4,109
Impairment loss (see note 3) 32,154 0 0 0 0 0 32,154
Disposals 0 0 (21) (76) (23) (120) (120)
Charge for year 366 1,174 4,167 1,179 3,556 8,902 10,442
At 31 December 1999 32,764 1,929 11,188 4,524 10,027 25,739 60,432
Net book value at 31 December 1999 0 0 20,820 8,159 24,130 53,109 53,109
Net book value at 31 December 1998 366 1,184 8,176 3,047 9,021 20,244 21,794
Company:
Cost:
At 1 January 1999 610 1,897 12,606 5,776 13,828 32,210 34,717
Arising from acquisition of Cretabank 0 0 10,888 1,656 1,561 14,105 14,105
Goodwill 32,154 0 0 0 0 0 32,154
Additions 0 0 8,244 4,839 17,058 30,141 30,141
Disposals and write-offs 0 0 (36) (86) 0 (122) (122)
At 31 December 1999 32,764 1,897 31,702 12,185 32,447 76,334 110,995
Accumulated depreciation:
At 1 January 1999 244 724 4,473 2,757 5,140 12,370 13,338
Arising from acquisition of Cretabank 0 0 2,510 585 1,014 4,109 4,109
Impairment loss (see note 3) 32,154 0 0 0 0 0 32,154
Disposals 0 0 (21) (63) (23) (107) (107)
Charge for year 366 1,173 4,149 1,131 3,227 8,507 10,046
At 31 December 1999 32,764 1,897 11,111 4,410 9,358 24,879 59,540
Net book value at 31 December 1999 0 0 20,591 7,775 23,089 51,455 51,455
Net book value at 31 December 1998 366 1,173 8,131 3,020 8,688 19,839 21,378
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Notes to the accounts (continued)

24. Fixed assets (continued)
Leasehold improvements are in respect of premises occupied by the company for its own activities.
Included in the above is Grd. 14,933 million (1998: Grd. 7,418 million) relating to assets under construction.

Included in the above is Grd. 1,055 million (1998: Grd. 1,055 million) resulting from revaluations of freehold property
and buildings (note 1(h)).

The company has implemented IAS 38 - Intangible Assets and has written off to the Profit and Loss account in 1999

certain branch set up costs which were previously capitalised and amortised over a period of 5 years. The amount
written off in 1999 was Grd. 1,136 million and is included in operating expenses.

25/ Other assets

1999 1998

Group Company Group Company

Grd. m. Grd. m. Grd. m. Grd. m.
Foreign exchange and interest rate contracts 5,076 5,061 26,427 26,508
Accrued income 101,193 97,105 33,349 29,499
Deferred tax asset (note 10) 15,619 15,564 3,637 3,637
Other 56,052 42,414 17,747 14,991

177,940 160,144 81,160 74,635

In 1998 included in “Other” is Grd. 12,425 million relating to the company’s investment in Bank of Athens SA, stated
at cost, representing 58% of the ordinary share capital and 75% of the preference share capital. The company’s
investment in Bank of Athens SA was transferred, at market price, to the Parent on 25 January 1999 to facilitate the
legal completion of the merger. The transfer resulted in a net gain for the company of Grd. 14,794 million which has
been accounted for as a movement in reserves in 1999.

26. Due to other banks

1999 1998
Group Company Group Company
Grd. m. Grd. m. Grd. m. Grd. m.
With agreed maturity dates or period of
notice, by remaining maturity:
- 1 year or less, but over 3 months 17,252 13,913 8,029 8,029
- 3 months or less but not repayable on demand 176,865 163,745 43,991 44,355
194,117 177,658 52,020 52,384
Repayable on demand 1,313 1,090 8,208 8,276
195,430 178,748 60,228 60,660
Including amounts due to:
- parent undertakings 660 660 0 0
- subsidiary undertakings 0 42,442 394 2,228
- fellow subsidiary and associate undertakings 55,297 55,297 4,817 4,817
- settlement balances with banks 29,429 29,429 3,343 3,343
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Notes to the accounts (continued)

27. Due to customers

1999 1998
Group Company Group Company
Grd. m. Grd. m. Grd. m. Grd. m.
With agreed maturity dates or period of
notice, by remaining maturity:
- 5 years or less but over 1 year 4 4 209 209
- 1 year or less but over 3 months 34,015 33,475 26,728 14,339
- 3 months or less but not repayable on demand _ 1,246,620 1,077,411 735,916 580,124
1,280,639 1,110,890 762,853 594,672
Repayable on demand 900,251 883,696 428,375 386,089
2,180,890 1,994,586 1,191,228 980,761
Including amounts due to:
- parent undertakings 74,720 54 3 0
- subsidiary undertakings 3,182 3,182 157 157
- fellow subsidiary and associate undertakings 6 6 294 294
- settlement balances with banks 83,719 83,719 0 0

28. Other borrowed funds

On 18 January 1996, the Chung Chong Bank Ltd. of Korea, granted a subordinated loan of Usd. 6 million <Grd. 1,971
million> to Bank of Athens SA (1998: Usd. 6 million <Grd. 1,696 million>). The loan has been scheduled for repayment
in 2000.

On 25 February 1999, the Parent granted a subordinated loan of Grd. 68 million to the company, to fund the acquisition
of Cretabank. The loan was fully repaid in June 1999.

29. Other liabilities

1999 1998

Group Company Group Company

Grd. m. Grd. m. Grd. m. Grd. m.
Foreign exchange and interest rate contracts 18,107 18,021 22,200 22,200
Taxation 4,227 1,890 510 267
Due to associated undertakings 513 513 87 87
Accruals 51,253 45,158 31,386 28,229
Retirement obligations (note 30) 2,088 1,930 480 393
Other liabilities 74,643 60,144 1,651 1,543

150,831 127,656 56,314 52,719

EFG EUROBANK S.A.




Notes to the accounts (continued)

30. Retirement obligations

1999 1998
Group Company Group Company
Grd. m. Grd. m. Grd. m. Grd. m.
Amounts recognised in the balance sheet consist of:
Statutory severence indemnities 2,088 1,930 480 393
2,088 1,930 480 393
The movement in the liability recognised in the
balance sheet is as follows:
- Balance as at 1.1.99 480 393 373 302
- Exchange adjustment 1 0 0 0
- Arising from acquisition of Cretabank 1,216 1,211 0 0
- Additions 436 371 107 91
- [demnities paid (45) (45) 0 0
- Balance as at 31.12.99 2,088 1,930 480 393
The principal actuarial assumptions used were:
- Discount rate 7% 8%
- Future salary increases 5% 6%
31 Minority Interest
1999 1998
Grd. m. Grd. m.
1 January 1999 2,253 2,058
Arising from acquisition of Cretabank 896 0
Dividends for 1998 (145) 0
Reduction of group’s holding in subsidiary (note 21(f)) 2,930 0
Share of capital increase of subsidiary 36,624 0
Share of net profit of subsidiaries 2,188 56
Currency translation differences 35 139
At 31 December 1999 44,781 2,253
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Notes to the accounts (continued)

32. Called up share capital and share premium

The legal merger with Bank of Athens SA was completed on 12 March 1999, with retroactive effect in accordance with the Greek
accounting principles from 31 July 1998. A share for share exchange, determined as at 31 July 1998, took place whereby:

a) one ordinary voting share of Bank of Athens SA of nominal value Grd.1,022 was exchanged for 1.61141 ordinary
voting shares of the merged bank of nominal value Grd.500 each.

b) one non-voting preference share of Bank of Athens SA of nominal value Grd.1,022 was exchanged for 1.61141
preference shares of the merged bank of nominal value Grd.500 each.

c) one ordinary voting share of Grd.5,000 of (prior to the merger) EFG Eurobank SA was exchanged for 10.08736
ordinary voting shares of the merged bank of nominal value Grd.500 each.

After the merger, the share capital consisted of 110,463,624 shares of nominal value Grd. 500 each.

EFG Eurobank SA contributed Grd. 945 billion of assets and Grd. 781 billion of liabilities. Bank of Athens SA contributed
Grd. 117 billion of assets and Grd. 113 billion of liabilities.

Share capital Share
Preference Ordinary Total premium
Grd. m. Grd. m. Grd. m. Grd. m.

Authorised, issued and fully paid.
The movements in share capital in 1998 were as follows:
1 January 1998
4,660,000 ordinary EFG Eurobank shares of Grd. 5,000 each 23,300 23,300
1,866,316 ordinary Bank of Athens shares of Grd. 900 each 1,680 1,680
275,907 preference Bank of Athens shares of Grd. 900 each 248 248

248 24,980 25,228 7,804
24 March 1998
Issue of 1,000,000 ordinary EFG Eurobank shares of Grd. 5,000 5,000 5,000 10,000
each for Grd. 15,000 million
28 May 1998
Issue of 1,500 ordinary EFG Eurobank shares of Grd. 5,000 8 8
each by capitalising fixed assets revaluation reserve
4 June 1998
Issue of 4,000,000 ordinary EFG Eurobank shares of Grd. 5,000 20,000 20,000 40,000
each for Grd. 60,000 million
14 July 1998
Issue of 946,992 ordinary EFG Eurobank shares of Grd. 5,000 4,735 4,735 56,165

each for Grd. 60,900 million.

27 November 1998

Increase in the nominal value of Bank of Athens shares from 261 261
Grd. 900 to Grd. 1,022 each by capitalising fixed assets revaluation

reserve Grd. 260 million and special reserves Grd. 1 million

31 December 1998 248 54,984 55,232 113,969
12 March 1999, effective 31 July 1998

- merger and reallocation of preference and ordinary shares (26) 26 0

- nominal value of shares defined at Grd. 500 each 222 55,010 55,232 113,969
- Number of shares in issue 444,600 110,019,024 110,463,624
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32! Called upshare capital and share premium (continued)

Share capital Share
Preference Ordinary Total premium
Grd. m. Grd. m. Grd. m. Grd. m.

Authorised, issued and fully paid.
The movements in share capital in 1999 were as follows:
1 January 1999 222 55,010 55,232 113,969
17 March 1999
Conversion of preference shares to ordinary shares (222) 222 0
25 June 1999
Issue of 22,092,725 ordinary EFG Eurobank shares of Grd. 500 11,046 11,046 99,417
each at Grd. 5,000 each
Additional share premium on disposal of rights not exercised 1,498

29 June 1999
Issue of 363,230 ordinary EFG Eurobank shares of Grd. 500 182 182
each at par by capitalisation of retained earnings

31 December 1999
- Nominal value of shares defined at Grd. 500 each 0 66,460 66,460 214,884

- Number of shares in issue 0 132,919,579 132,919,579

31 December 1999
Treasury shares (see below)

- Cost (43) (43) (1,065)
- Numbers of shares (86,000) (86,000)

31 December 1999

- Net balances 66,417 66,417 213,819
- Net number of shares 132,833,579 132,833,579

Investment Development Fund SA acquired in the ordinary course of business 86,000 of the company’s shares which
were included in its accounts at a cost of Grd. 1,108 million (1998:nil)

These shares had a market value of Grd. 1,221 million at the year end.
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33. Geographical concentration

Total Total Credit Capital
assets liabilities commitments Expenditure
Grd. m. Grd. m. Grd. m. Grd. m.
At 31 December 1999
Geographical concentrations of assets, liabilities
and off balance sheet items
- Greece 2,585,992 2,184,585 77,039 305
- Other Western European countries 242,518 280,182 1,472 0
- Canada and USA 57,399 11,750 0 0
- Australasia 10,514 1,756 0 0
- South East Asia 4,087 5,098 0 0
- Other Countries 7,225 45,750 3 0
2,907,735 2,529,121 78,514 305
Total Total Credit Capital
assets liabilities commitments Expenditure
Grd. m. Grd. m. Grd. m. Grd. m.
At 31 December 1998
Geographical concentrations of assets, liabilities
and off balance sheet items
- Greece 1,147,757 1,008,846 45,743 13,378
- Other Western European countries 321,528 261,296 1,858 95
- Canada and USA 22,442 589 0 0
- Australasia 268 0 0 0
- South East Asia 408 1,697 304 0
- Other Countries 1,971 37,038 462 0
1,494,374 1,309,466 48,367 13,473

34. Contingent Liabilities

The company is undergoing a tax audit by the Greek tax authorities of the entities absorbed by the company covering
the years 1993 until 1998 of the entities. Until such time as this audit has been completed the exact tax position of the
company cannot be determined. Management do not anticipate significant additional liabilities to arise.
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35. Memorandum items, foreign exchange and interest rate contracts

1999 1998
Credit Risk Credit Risk
Contract equivalent weighted Contract equivalent weighted
amount amount amount amount amount amount
Grd. m. Grd. m. Grd. m. Grd. m. Grd. m. Grd. m.
Group:
Contingent liabilities:
Guarantees etc.
- guarantees and irrevocable L/c’s 61,384 61,384 61,384 37,499 37,499 37,499
- other guarantees 54,108 15,495 15,495 12,762 6,381 6,381
115,492 76,879 76,879 50,261 43,880 43,880
Commitments:
Documentary credits 10,906 1,635 1,635 19,184 3,837 3,837
Underwriting facilities 0 0 0 1,300 650 650
Capital expenditure 305 305 305 1,458 1,458 1,458
11,211 1,940 1,940 21,942 5,945 5,945
126,703 78,819 78,819 72,203 49,825 49,825
Exchange rate contracts 1,431,084 30,473 991,120 20,437
Interest rate contracts 737,747 2,351 389,216 1,956
Replacement cost
- exchange rate contracts 44,062 31,758
- interest rate contracts 10,181 4,318
54,243 36,076
Company:
Contingent liabilities:
Guarantees etc.
- guarantees and irrevocable L/c’s 128,750 128,750 128,750 93,862 93,862 93,862
- other guarantees 54,108 15,495 15,495 12,762 6,381 6,381
182,858 144,245 144,245 106,624 100,243 100,243
Commitments:
Documentary credits 10,906 1,635 1,635 19,184 3,837 3,837
Underwriting facilities 0 0 0 1,300 650 650
Capital expenditure 305 305 305 1,458 1,458 1,458
11,211 1,940 1,940 21,942 5,945 5,945
194,069 146,185 146,185 128,566 106,188 106,188
Exchange rate contracts 1,352,362 30,009 882,730 19,333
Interest rate contracts 569,332 2,270 356,592 1,908
Replacement cost
- exchange rate contracts 44,503 31,670
- interest rate contracts 5,680 4,247
50,183 35,917
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Notes to the accounts (continued)

35./Memorandum items, foreign exchange and interest rate contracts (continued)

Notes:
(i) Under the E.C.Solvency Ratio Directive, credit equivalent amounts, obtained by applying credit conversion factors,
are risk weighted according to counterparty.

(i) For interest rate and exchange rate contracts, the credit equivalent amount is the total replacement cost, obtained by
marking to market all contracts with a positive value, plus an additional amount which relates to potential future credit
exposure.

(iii) Exchange rate and interest rate contracts are entered into for hedging and dealing purposes.

(iv) Exchange rate contracts with associated undertakings total Grd. 1,203 million (1998: Grd. 336 million).
(v) Letters of Guarantee granted to fellow subsidiaries total Grd. 3,633 million (1998: Grd. 3,199 million).
(vi) Exchange and interest rate contracts with related parties total Grd. 601,669 million.

The previous table provides a detailed breakdown of the contractual or notional amounts and the replacement cost of
the group’s derivative financial instruments outstanding at the year-end.

These instruments, comprising foreign exchange and interest rate derivatives allow the group and its customers to
transfer, modify or reduce their foreign exchange and interest rate risks.

With the exception of hedging instruments, foreign exchange and interest rate exposures associated with these
derivatives are normally offset by entering into counterbalancing positions, thereby minimising the foreign exchange
and interest rate risk and cash amounts required to liquidate the contracts. The group maintains strict control limits on
net open positions (i.e. the difference between purchase and sale contracts, by both currency and term). Unless
otherwise indicated below, the amount subject to credit risk is limited to the replacement cost of instruments that are
favourable to the group (i.e. assets), which is only a small fraction of the contract or notional values used to express the
volume of instruments outstanding. This credit risk exposure is managed as part of the overall borrowing limits granted
to counterparties.

Foreign exchange derivatives represent commitments to purchase foreign and domestic currency, including undelivered
spot transactions. Foreign currency and interest rate futures are contractual obligations to buy or sell foreign currency
or a financial instrument on a future date at a specified price established in an organized financial market. Since futures
contracts are collateralised by cash or marketable securities and changes in the futures contract value are settled daily
with the exchange, the credit risk is negligible. Forward rate agreements are effectively tailor-made interest rate futures
that call for a cash settlement at a future date for the difference between a contracted rate of interest and the current
market rate, based on a notional principal amount.

Currency and interest rate swaps are commitments to exchange one set of cash flows for another. Swaps result in an
economic exchange of currencies, interest rates (for example, fixed rate for floating rate) basis rates or a combination of
all these. Except for certain interest rate swaps, no exchange of principal takes place. The group’s credit risk represents
the potential cost to replace the swap contracts if counterparties fail to perform their obligation. This risk is monitored on
an ongoing basis with reference to the replacement cost, a proportion of the notional amount of the contracts and the
liquidity of the market. To control the level of credit risk taken, the group assesses counterparties using the same
techniques as for lending decisions.

The group undertakes approximately 64% (1998: 65%) of its transactions in foreign exchange and interest rate contracts
with other financial institutions.
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Notes to the accounts (continued)

||||||36 Operating lease commitments

1999 1998
At 31 December, annual commitments Land Furniture, Computer Land Furniture, Computer
under non-cancellable operating and equipment, and other and equipment, and other
leases were: buildings vehicles equipment  buildings vehicles  equipment
Grd. m. Grd. m. Grd. m. Grd. m. Grd. m. Grd. m.
Group:
Expiring: - within one year 573 11 0 593 11 0
- between one and five years 2,741 346 0 1,688 226 17
- in five years or more 2,988 0 0 1,273 0 0
6,302 357 0 3,554 237 17
Company:
Expiring: - within one year 485 5 0 573 11 0
- between one and five years 2,441 333 0 1,511 226 0
- in five years or more 2,888 0 0 1,273 0 0
5,814 338 0 3,357 237 0
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Notes to the accounts (continued)

37. Business segments

The company is organised as follows:

- Banking in Greece, incorporating retail, private, wholesale, capital and money markets in Greece.

+ Banking in Luxembourg, incorporating private and corporate banking and investment products in Luxembourg.
- Non-Banking operations of the company, which comprise stock exchange brokerage, insurance and institutional
fund asset management, none of which constitutes a separately reportable segment.

1999
Banking in Banking in Non-Banking
Greece Luxembourg Operations Eliminations Total
Grd. m. Grd. m. Grd. m. Grd. m. Grd. m.
OPERATING INCOME
Operating income 368,472 21,277 11,604 0 401,353
Inter-segment operating income 4,730 1,591 0 (6,321) 0
Total operating income 373,202 22,868 11,604 (6,321) 401,353
RESULT
Segment result 67,816 2,980 9,686 80,482
Income from associates 695 2,932 3,627
Profit before tax and goodwill write-off 84,109
Goodwill write-off (32,154)
Profit after goodwill write-off 51,955
Income tax expense (9,604)
Profit after tax 42,351
Minority interest (175) (2,013) (2,188)
Net profit for the year 40,163
BALANCE SHEET
ASSETS
Segment Assets 2,335,129 538,309 26,960 2,900,398
Investments in associate undertakings 1,370 51 5,916 7,337
2,907,735
LIABILITIES
Segment Liabilities 2,208,827 303,324 16,970 2,529,121
2,529,121
OTHER INFORMATION
Capital expenditure 31,544 147 214 31,905
Depreciation and amortisation 10,187 179 76 10,442
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Notes to the accounts (continued)

37. Business segments (continued)

Net operating income and income from associates include the following amounts in respect of the group’s banking
operations in Greece:

1999

Grd. m.
Retail banking 49,133
Wholesale banking 25,998
Capital and money markets 15,263
Private banking 5,319
Investing activities including gains and losses on securities 69,543

165,256

Beyond the revenue margin, the various activities of the bank are managed as one segment and any further

segmentation would result in the arbitrary allocation of expenses, assets and liabilities and would not give rise to
meaningful information.
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Notes to the accounts (continued)

38. Currency Risk

1999
Grd.m
GRD Eurozone Other Total
As at 31 December 1999
Assets
Cash and balances with central banks 284,731 11,960 46,053 342,744
Treasury bills and other eligible bills 1,737 0 0 1,737
Due from other banks 96,379 43,383 115,784 255,546
Dealing securities 130,805 81,752 13,884 226,441
Loans and advances to customers 579,347 170,119 392,817 1,142,283
Medium term investment securities 213,201 23,540 54,503 291,244
Investment securities 308,932 40,288 58,989 408,209
Investment in associated undertakings 7,286 51 0 7,337
Other participating interests 237 0 908 1,145
Fixed assets 52,642 467 0 53,109
Other assets 161,417 5,137 11,386 177,940
Total assets 1,836,714 376,697 694,324 2,907,735
Liabilities
Due to other banks 64,081 32,906 98,443 195,430
Due to customers 1,570,394 86,344 524,151 2,180,889
Other borrowed funds 0 0 1,971 1,971
Other liabilities 142,881 3,465 4,485 150,831
Total liabilities 1,777,356 122,715 629,050 2,529,121
Net balance sheet position 59,358 253,982 65,274 378,614
Memorandum items
Contingent liabilities 87,726 14,843 12,923 115,492
Commitments 379 2,156 8,676 11,211
Foreign exchange and Interest rate contracts, net
notional position 862,554 342,869 963,408 2,168,831
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Notes to the accounts (continued)

38. Currency Risk (continued)

1998
Grd.m
GRD Eurozone Other Total

As at 31 December 1998
Assets
Cash and balances with central banks 160,670 1,412 24,961 187,043
Treasury bills and other eligible bills 700 0 0 700
Due from other banks 92,390 13,213 79,624 185,227
Dealing securities 74,313 7,024 8,848 90,185
Loans and advances to customers 335,248 34,297 162,819 532,364
Medium term investment securities 93,868 23,439 67,938 185,245
Investment securities 174,709 15,505 15,628 205,842
Investment in associated undertakings 3,100 771 0 3,871
Other participating interests 33 2 908 943
Fixed assets 21,378 416 0 21,794
Other assets 40,654 1,878 38,628 81,160
Total assets 997,063 97,957 399,354 1,494,374
Liabilities
Due to other banks 39,831 1,651 18,746 60,228
Due to customers 442,579 67,389 681,260 1,191,228
Other borrowed funds 0 0 1,696 1,696
Other liabilities 52,719 1,931 1,664 56,314
Total liabilities 535,129 70,971 703,366 1,309,466
Net balance sheet position 461,934 26,986 (304,012) 184,908
Memorandum items
Contingent liabilities 33,933 9,046 7,282 50,261
Commitments 2,486 14,023 5,433 21,942
Foreign exchange and interest rate contracts, net
notional position 478,398 92,730 809,208 1,380,336
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Notes to the accounts (continued)

39.|Interest/ Rate Risk

Upto3 3-12 1-5 Over 5 Non-interest

months months months years bearing Total

Grd. m. Grd. m. Grd. m. Grd. m. Grd. m. Grd. m.
As at 31 December 1999
Assets
Cash and balances with central banks 342,744 0 0 0 0 342,744
Treasury bills and other eligible bills 266 1,471 0 0 0 1,737
Due from other banks 221,146 34,400 0 0 0 255,546
Dealing securities 81,869 69,320 46,597 20,813 7,842 226,441
Loans and advances to customers 930,827 87,171 119,310 4,975 0 1,142,283
Medium term investment securities 136,812 84,626 47,095 3,409 19,302 291,244
Investment securities 5,640 22,834 260,727 116,218 2,790 408,209
Investment in associated undertakings 0 0 0 0 7,337 7,337
Other participating interests 0 0 0 0 1,145 1,145
Fixed assets 0 0 0 0 53,109 53,109
Other assets 6,688 0 3,313 0 167,939 177,940
Total assets 1,725,992 299,822 477,042 145,415 259,464 2,907,735
Liabilities
Due to other banks 157,187 38,243 0 0 0 195,430
Due to customers 2,141,421 39,468 0 0 0 2,180,889
Other borrowed funds 1,971 0 0 0 0 1,971
Other liabilities 0 0 0 0 150,831 150,831
Total liabilities 2,300,579 77,711 0 0 150,831 2,529,121
On balance sheet
Interest sensitivity gap (574,587) 222,111 477,042 145,415 108,633 378,614
Off balance sheet
Interest sensitivity gap 314,699 (142,397) (37,095) (38,536)
As at 31 December 1998
Assets
Cash and balances with central banks 187,043 0 0 0 0 187,043
Treasury bills and other eligible bills 74 626 0 0 0 700
Due from other banks 176,657 8,570 0 0 0 185,227
Dealing securities 21,673 40,894 3,848 22,772 998 90,185
Loans and advances to customers 390,060 70,953 65,824 5,627 0 532,364
Medium term investment securities 6,756 33,597 77,654 66,369 869 185,245
Investment securities 13,875 4,373 83,122 42,408 62,064 205,842
Investment in associated undertakings 0 0 0 0 3,871 3,871
Other participating interests 0 0 0 0 943 943
Fixed assets 0 0 0 0 21,794 21,794
Other assets 2,776 0 775 0 77,609 81,160
Total assets 798,914 159,013 231,223 137,076 168,148 1,494,374
Liabilities
Due to other banks 52,199 8,029 0 0 0 60,228
Due to customers 1,164,632 26,387 209 0 0 1,191,228
Other borrowed funds 1,696 0 0 0 0 1,696
Other liabilities 0 0 0 0 56,314 56,314
Total liabilities 1,218,527 34,416 209 0 56,314 1,309,466
On balance sheet
Interest sensitivity gap (419,613) 124,597 231,014 137,076 111,834 184,908
Off balance sheet
Interest sensitivity gap 131,586 (46,749) (38,197) (45,239)
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Notes to the accounts (continued)

39! Interest Rate Risk (continued)

The group is exposed to various risks associated with the effects of fluctuations in the prevailing levels of market interest
rates on its financial position and cash flows. The table on the preceeding page summarises the group’s exposure to
interest rate risks.

40! Fair values of financial assets and liabilities

Except where otherwise stated, the fair values of financial assets and liabilities approximate their carrying amounts and
no significant differences accrue.

41! Post Balance Sheet events
For significant post balance sheet events refer to the following notes:

Note 21 - EFG Private Bank (Luxembourg SA)
Note 21 - EFG Hellas PLC
Note 21 - EFG Factors SA

In addition, in January 2000 the Boards of Directors of EFG Eurobank SA and Ergobank SA announced that they are
commencing proceedings to merge the two banks. PricewaterhouseCoopers and Deloitte & Touche have been
appointed as merger auditors and will issue their opinion on whether the merger share exchange basis, which will be
proposed to the shareholders, is fair and reasonable. The legal merger is expected to have been completed by June
2000.

42!/ Ultimate parent company and controlling party

The ultimate parent company is EFG Bank European Financial Group, a bank incorporated in Switzerland. All the voting
power at general meetings of EFG Bank European Financial Group is held by Latsis family interests.

43./Related Party transactions
For significant related party transactions refer to the following notes:

Note 3 - Acquisition of Bank of Crete SA (Cretabank)

Note 15 - Due from other banks

Note 17 - Loans and advances to customers

Note 20 - Investment Securities

Note 21 - Shares in subsidiary undertakings

Note 25 - Other assets

Note 26 - Due to other banks

Note 27 - Due to customers

Note 28 - Other borrowed funds

Note 35 - Memorandum items, foreign exchange and interest rate contracts

In 1999 the total remuneration of the directors was Grd. 806 million. In addition, on 29 June 1999, the Annual General
Meeting approved the issue and distribution of shares of total nominal value of Grd. 36 million to the executive directors,
by capitalising retained earnings.

At 31 December 1999, the total balance outstanding for loans granted to the company’s directors amounts to Grd. 7 million.
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